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%1 R G 1IN 1 A
BEFORE THE VIRGINIA GAS AND OIL BOARD
IN RE:
Application of Equitable Resources Energy Company
for [Forced Pooling of Interest in a Drilling Unit
Affected by Well Number P-487, VGOB 1218-72 in the |
Sand Lick|Magisterial District of Dickenson County, Virqhnia
This |cause came on this 18th day of December, 1990,| upon the
application of Equitable Resources Energy Company "EREX" #aquesting
that this Board pool the interests of well operators in th# 112.69-

acre (plu+ a tolerance of 15%) drilling unit in the Rayencliff,

Maxon, Bid
field in D

applicatio

y Lime, Weir and Berea formations underlying

ickenson County, Virginia.

h herein and of the time, date and place of th

the Nora

Notice of the filimg of the

hearing

thereon waﬁ duly and properly given to each well operator ¢f record

having an

the drilli
361.19, Coc

Notice as ¢

of EREX's
operators
interests
that EREX

meaningful

Board here

otherwise,

Board and m

interest in the oil ‘and gas underlying the traci

ng unit covered hereby as required by Secti

iven and further conducted inquiry into the suf
search to determine the names and whereabouts
Fho may be affected by the pooling of oil
n the drilling unit involved herein.

i The Boai

has exercised due diligence and has condJ

by approves the notice given, by publicat]
|

as meeting the statutory requirements, rules

search of reasonably available sources at haﬁd

s within
b« 45.1~-
le of Virginia, 1950 as amended. The Board exaﬂined the

ficiency

of well

and gas

d finds

icted a

3 The

lon and

of the

inimum standards of state and federal due proc%ss, and




4
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t notice has been given in all respects as requi

finds tha

and the rnules of this Board.

Bas upon the evidence presented, the Board finds

has acquired oil and gas leasehold interests in the dril

as described in the map, which is attached hereto as E

and made a part hereof, and has the right to conduct ope

its o0il @And gas 1leasehold interests. Based on the

presented, the Board finds that the following named pe
owners of| 0il and gas interests which are not subject é
and gas lease and who have not voluntarily agreed to pt
interests
and operations:
Jacki

Pl Ol
Haysi

1 - |

Box 162
VA 24256

r
Based
order to

various ty]

hibit

in the drilling unit involved herein for its de:
e Lee Owens and Wanda C. Owens, husband and wif

upon the evidence presented, the Board finds

avoid the drilling of unnecessary wells, pre

red by law

that EREX
ling unit
npn
ations on
evidence
Fsons are
D any oil
bol their

yelopment

e,

that, in

vent the

pes of waste of oil and gas and protect the conrelative

rights of |all well operators with respect to the pool

drilling unit involved herein, the well operators involve
not heretof
operation ¢
pool their| oil and gas interests and develop the pools
drilling un
all of whidg
of the evidence presented in this cause, to be supp

substantial

2

i

ore reached an agreement with respect to develoﬁment and

f the drilling unit covered hereby shall be req

h terms and conditions are found, after consic

evidence and to be just, reasonable and equit#

in the

ho have

hired to

in this

it, upon the terms and conditions set out in thi# order,

leration

orted by

ble and




'

sook 270 rase 319 |

such as Jill afford each operator in this unit the oppé

recover Qr receive each such well operator's just and
I

roduction from this unit. ,

share of

rtunity to

equitable

Based upon the evidence presented at the public Hearing in

this matter, the Virginia 0il and Gas Conservation Board

follows:
The o0il and gas interests of well operators,

(1)

above, in

this 112.69-acre (with a tolerance of 15%) dri¥

orders as

as named

ling unit

established in the lands involved herein for formations ﬁkderlying

the Nora Field are hereby pooled for the development and

of this GRiE.

operate a

from the 4ooled acreage, consistent with the terms and QJ

of its applicable well work permit.

EREX is hereby authorized to drill, coﬁu

well in this drilling unit so as to produce oil

pbperation
plete and
|l and gas

rovisions

Each well operator involved herein,

(2)

shall, within 30 calendar days after the date of mai

Order, delliver to Equitable Resources Exploration, Two

Park Place, 1989 East Stone Drive, Kingsport, TN 37660,
election ej
hereby or t
as described below.

this order A timely election shall

to have bee

such 30 caPendar day period has sent such written ele#

telegram or telegraph to EREX at Two Executive Park Pl

East Stone |Drive, Kingsport, TN

election du

other th

o exercise such well operator's right of electi

n made if a well operator on or before the las

37660 or has had such

ly postmarked and has placed such written ele%

n EREX,
lling this
xecutive

written

ther to participate in the operation of the well] covered

on under
be deemed
E day of
tion by
a#e, 1989
written
tion in




the Unit
addressed
afforded

pooled ai

re set forth in either A or B,
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gts herein

below, whithever is

applicabl
(A)
interest

from an o

unit invol

interest:
(i)
in and th

Each well operator herein pooled owning an oill and gas

as to the formations underlying the Nora Fieid derived

il and gas lease covering any tract within th# drilling

|lved herein is accorded the following options to such

Participation: To participate in the working| interest

development of the formations underlying the ra Field

in the drilling unit involved herein by agreeing to pay $uch well

operator'

completing
well cover

such owner

of drill

abandoning

payment,

payment thereof within 60 calendar days of the date of th

A partic

anticipated

such well

acres in t unit covered by the oil and gas rights owned

party bears

proportionate part of the actual cost of drilling,

, equipping, operating, plugging and abandoniﬁg of the

ed hereby and by paying as set forth herein, |to EREX,

's proportionate part of the $207,690.00 estimdted cost

i ing and

ng, completing, equipping, operating, plugg
|

of the proposed well covered hereby. 1In lie‘ of such

£ for the

rnishing to EREX security satisfactory to ERE
order.
ipating well operator's proportionate part: of the
cost of completion and share of the production from

shall be in the proportion that the number of neﬁ mineral
by such

to the entire number of mineral acres in this +nit: or

B




(ii)

working
drilling

share in

a carried
actual co
and abandoning of such well allocable to such car:

operator'

share of

R
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Carried interest: |
interest in and the development of the pool
unit, as set forth in subparagraph (i) above, E4

the operation of the well covered on a carried

well operator) so that the proportionate pé

t of drilling, completing, equipping, operating

In lieu of participatiq?

in the
in this
b elect to
basis (as
ft of the
plugging

ried well

|
interest is charged against such carried well

production from such well. All of such car

operator's oil and gas rights in the pools in the dril

involved
proceeds
accruing
interest
royalty,

non-cost

Oor agreeme

equals thr

drilling
interest

(100%)

equipment &
the o0il and gas interest of such carried well operator; |
hundred per

well alloca

operator.

of

herein are relinquished under this order to EREX

from the sale of the share of production from
1

in the drilling unit involved herein,

xXcess or overriding royalty, or other non-ope
b
nt relating thereto covering such oil and gas i
ee hundred percent (300%) of the share of the
and completing the well allocable to the oil

o

the carried operator's share of the cost of

Lo such carried well operator's unleased oil

exclusiv

erator's
ied well
ing unit

until the

'éuch well

and gas
e of any

rating or

aring burden reserved in any lease, assignmen& thereof

nterest,

cost of

and gas

f such carried well operator; plus one hundred| percent

surface

eyond the wellhead connection of such well allqkable to

blus one

cent (100%) of the share of the cost of operaﬁ

ble to the oil and gas interest of such carri

Such carried well operator's proportionate par%

ing such
ed well

of the




costs of, and the production from, the well covered hel

be in th

unit covered by the oil and gas interest owned by such cé

proportion that the number of net mineral ac:

Rl
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reby is to
res in the

rried well

operator bears to the entire number of mineral acres inw*uch unit.

During th

well oper?tor's share of production or the proceeds theraJ

shall pay
and any o
of product

carried w

royalty,
or non-c
thereof or
share of p

excess oOr

bearing burden is not to be subject to any charge for

costs. Pa

royalty,

the end of
to such b
completion
carried we
connected

drilling, d

for each moi

all applicable production, severance, excise,

ther taxes based upon or measured by the value

ell operator for payment to the appropriate H

roduction of such carried well operator.

overriding royalty and other non-operating or

yment by EREX to such carried well operator of

X

non-cost :1

hrdens is sold.

period of time EREX is entitled to receive su¢h carried
from, EREX
gathering
or amount
ion and shall separately calculate and payl to such
Dwner any

cess or overriding royalty and any other non-pperating

:E{
t bearing burden reserved in any lease, éFsignment

agreement relating thereto which is deducted| from the

Such

royalty,

non-cost

+perating
any such

cess or overriding royalty or other non-operating or

aring burden shall be made within ninety (90) days after

the calendar month within which the production subject

Within sixty (60) days after the

of the well covered hereby, EREX shall furnish such

11 operator an inventory of the equipment | in and

o such well and an itemized statement of thé

rompleting and equipping such well for product]

cost  of
Llon; and

th thereafter, during the time EREX is being reimbursed
|

6
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as providFd above, EREX shall furnish to such carried well operator

an itemiz

\
ed statement of all costs and liabilities incuq

red in the

operation
of ol o

realized

well oper

preceding

Inspector

of such well, together with a statement of thg quantity

nd gas produced therefrom and the amount of
from the sale of the production allocable to suk
rator's oil and gas interest in the unit d
month. EREX shall also furnish to the State O;

for the Commonwealth of Virginia, copies of

proceeds
th carried
ring the
1 and Gas

the same

statement

provisions hereof. Any amount realized from the sale

disposition of equipment newly acquired in connection
operation |on the well covered hereby which would have

by such carried well operator had such owner participa

furnished to each carried well operator

nder the
or other

with any

en owned
t. therein

as - 'a part

total unco

carried well operator shall revert to such owner as
above.

relinquish

of such carried well operator shall automatically revert

owner, and
operator sl
shall own |the same interest in such well,

equipment i

as such owner would have been entitled to had
participat

drilling, c

icipating well operator shall be credited ag

en EREX recovers from such carried well o

d interest provided for above, the relinquished

nall be treated as a participating well operﬁ

n or pertaining thereto and the production th
suc
initially as a participating well operator

ompleting and equipping of such well; and ther

inst the

vered well costs in determining when the intereé of such

described
erator's
interest

to such

from and after such reversion, such carrﬂed well

itor and

the material and

refrom,

owner
in the

eafter,




such own
proportio
well.

(B)
interest

involved

138
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nate part of the further costs of the operatiF

Each well operator herein pooled owning an o%

herein which interest is not subject to an oi

er shall be charged with and shall pay the owner's

n of such

1l and gas

in the Nora Field in any tract in the dril#ing unit

1l and gas

lease is

interests:

(1)

Participation:

hereby accorded the following options as| to such

interest

in and the
in the dri
operator's

completing

well covered hereby and by paying as set forth herein,

such owner
of dbilla
abandoning

payment, f£i

ng,

To participate in the workin¢

development of the formations underlying the ﬁbra Field

111ing unit involved herein by agreeing to pay such well

proportionate part of the actual cost of @rilling,
, equipping, operating, plugging, and abandonihg of the
to EREX,

's proportionate part of the $207,690.00 estimated cost

equipping, operating,

completing,
of the proposed well covered hereby.

airnishing to EREX security satisfactory to EREX for the

payment th

Order.

anticipated cost of completion and share of the producﬁ
such well s
acres in th

party bears

A participating well operator's proportionate pa

reof within sixty (60) calendar days of the date of this

of the
lon from
all be in the proportion that the number of net] mineral
is unit covered by the o0il and gas rights owned by such

to the entire number of mineral acres in this ﬁkit: or

(ii) %gsh Consideration: In lieu of participating| in the
terests in and the development of the poolsf in the

working int

8
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to elect to receive a s
|

drilling [unit involved herein,

DOLLARS ([$2.00) per net mineral acre owned by such own

total royalty in the amount of one-eighth of eight eigh

8/8ths) of the oil, casinghead gas, gas and gas condensa

from the &ell covered by this Order, the same to be delii

the leasq tanks or into the pipelines to which such

um of TWO

produced
ered into
well is

incurred

connected, free and clear of all costs, expenses and riské
in or in connection with drilling, equipping, é#erating,
completing, plugging and abandoning of such well. ,

operator dlected this option shall deliver under this Or
revenue in |
gas and g
Order, witl
from such
immediatel]
of 8/8ths i

be proport]

as condensate produced from the well covered

y above; and provided further, that such royalt
and such net revenue interest of 87.50% of 8/8t

lonately reduced and payable only in the proport

Any well

Her a net

terest of 87.50% of 8/8ths of the oil, casinghead gas,

by this

n such net revenue interest being determined by &educting

|
owner's share of production the royalty proviided for

Vol 1/8
hs shall

ion that

the number
oil and gag
lineral acres in this unit;

number of n or

(iii) |Carried Interest:

working int

of net mineral acres in the drilling unit cover

rights owned by such well operator bears to tt

In lieu of participating

d by the

|
entire

in the

in the

drilling un
above, or el
to elect to

a carried

terest in and the development of the pools

jit involved herein as set forth in subparagr

lecting the option set forth in subparagraph (iﬂ
|

basis (as a carried well operator) so t#

9

aph (i)

above,

share in the operation of the well covered hdreby on

at the
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proportiorate part of the actual cost of drilling, cémpleting,

equipping,
allocable
against st
well and
rights in

relinquist

sale of t

ich carried well operator's share of productioﬂ
|

and abandoning of

operating, plugging

to such carried well operator's interest i

|
the pools in the drilling unit involved h

he share of production from the well accruinﬁ

carried w

drilling unit involved herein, equals two hundred percéi

of the share of the cost of drilling and completing

covered h

such carri

share of

connection

interest o

(100%) of

such well

operator's

from, the

number of

and gas int
entire numb[
of time ERE

share of pr

11 operator's unleased o0il and gas interes

|
reby allocable to the unleased oil and gas inp

ed well operator, plus one hundred percent (100

the cost of surface equipment beyond the

that all of such carried well operator's oil

of such well allocable to the unleased oil

\
iuch well

5 charged

from such
and gas

rein are

led under this Order to EREX until the proceed% from the

- o such

in the
"t (200%)
the well
lerest of

) of the

— e

wellhead

| and gas

f such carried well operator; plus one hundre
the carried operator's share of the costs of
allocable to such carried well operator. Suc
proportionate part of the costs of, and the p
well covered hereby is to be in the proportion

nEt mineral acres in the unit covered by the unl

rest owned by such carried well operators bear
r of net mineral acres in this unit. During tﬂ
X is entitled to receive such carried well op

pduction or the proceeds therefrom, EREX shallk

10

percent
erating

carried

|

to the
p period
rator's

pay all




applicablle production, severance, excise, gathering and
d

taxes bas
With

hereby, E]

of the edq

statement

in sixty (60) days after completion of the we
REX shall furnish such carried well operator an

uipment in and connected to such well and aﬂ

well for

o 1T
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any other

upon or measured by the value or amount of pXoduction.

‘1 covered
inventory
itemized
of the cost of drilling, completing and equiﬁbing such

roduction; and each month thereafter, during|the time

EREX is being reimbursed as provided above, EREX shall ﬂurnish to

such carried well operator, an itemized statement of all|

costs and

liabilities incurred in the operation of such well, togéﬂher with

a statemen

the amount

allocable

interests

furnish to

Virginia,

well operakor under the provisions hereof. Any amount
from the sale or other disposition of the equipment newly
in connection with any operation on the well covered here
would have
participated therein as a participating well operator,

credited against the total unrecovered well costs in deﬁ

t of the quantity of oil and gas produced then&from and

of proceeds realized from the sale of the production

to such carried well operators unleased oij and as

in such unit during the preceding month. EREX shall also

the State 0il and Gas Inspector for the CommonWealth of
copies of the same statements furnished to each carried

realized

when the interest of such carried well operator shall rgvert to

such owner

as described above. When EREX recovers from such

carried welll operator's relinquished interest, the amount provided

for above,

the relinquished interest of such carried well ¢
\

perator

11 '
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shall autiomatically revert to such owner, and from and after such

reversion, such carried well operator shall be tredted as a

participaFing well operator and shall own the same interest in such

well, the|l material and equipment in or pertaining thereto and the

production therefrom, as such owner would have been entiﬁled to had

such owner participated initially as a participating welj'operator

in the illing, completing and equipping of such well, and

thereafter, such owner shall be charged with and shall| pay such

owner's proportionate part of the further costs of the pperation

of such well.

(3) |In the event a well operator, either an owner pf an oil
and gas lease or an owner of an unleased tract, who is quject to
the provisions of this Order shall fail to timely andtproperly
elect, in|writing, one of the applicable options as ﬁbt forth
above, such well operator shall be deemed to have electéd not to
participate in the working interest in the well covered Hereby as

to the podgls involved herein and shall be deemed a carriied well

operator. |In the event a well operator, either an owner ﬂf an oil

and gas le§se or an owner of an unleased tract, who is subject to
the provisions of this Order shall elect to act as a parti ipating
well operatior under 2A. (i) or B. (i) above, whichever is apé icable,
but thereafiter fail or refuse to pay or secure the payment| of such

well operatior's proportionate part of the cost of the well|covered

hereby as #et forth in such provisions, such election to 4ct as a

participating operator under this Order shall be null and *oid and
|

12 \




such well
with the
(4)

in respo

‘

amended,

conclusiorn

to have el

terms and provisions of this Order.

(=
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operator shall become a carried well operator ¢
|

onsistent

Any well operator involved herein who has noﬁ appeared

e to the notice of hearing published pursua*t to the

1950, as

|
ind whose identity or whereabouts remains unknq#n at the
| of the hearing conducted in this matter shall be deemed

|
lected not to become a participating well operator, but
|

shall be

e
Such carrgid well operator's share of proceeds under the pi
of this 0Q
properly a
Order, sha
and Treasul
such carri$d well operator's benefit. Such carried well og
share of pi
disposed o

Property Ad

amended.

funds and

(5)

emed to have elected to be a carried well pperator.
rovisions
rder, after the payment therefrom of all wﬁll costs
llocable thereto consistent with the provision# of this
11 be paid to the Virginia 0il and Gas Conservation Board
rer of Virginia and held in a separate escrow ai¢ount for

erator's

roceeds shall be deemed unclaimed property and |shall be

f as provided in The Uniform Disposition of claimed

tt, Section 55-210.1, et seq., Code of Virginia, 1950 as

n

The State 0il and Gas Inspector shall receive any such

administer these designated accounts.

%ny cash bonus which becomes payable by EREX under the

provisions
thirty (30)
if the owne
owner's int

or cloud in

or 28.(1%), shall be paid or tendered

above,
days after the date of this Order; provided,
r entitled to such funds releases the same, or

erest in the unit involved in this cause has 3§

13

within

*owever,
i

if such

defect

the title thereto, or if such owner cannot be pTid such




funds for

in paragr+ph (4) above. EREX may deposit (credit) such|

such party
accountind
account f£¢
(credited)

the owner

owner, or such owner accepts such funds, or until such tit

or cloud is

(6)

under the

E

leasehold

any reason whatsoever other than the reasons

br the benefit of such owner.

entitled thereto until such funds can be paic

estate or rights owned by the other well Q

sook 270330

set forth
funds due

into an internal escrow account establish{d in the

j records of EREX and such funds shall be credit#d to such

Such funds so‘

in such escrow account shall be held for the hbnefit of

deposited

| to such
Ile defect
cured or removed to the satisfaction of EREX
REX, in addition to any other rights afforded quch party
laws of Virginia, shall have a lien on th% mineral

perators

involved hPrein in the unit covered hereby and upon theﬂr shares

of the prod
costs incu
unit invol
liens shall
shall remai
well have

participati

rred in the development and operation of the

ved herein are a charge against such interest

n a lien until all costs incurred in connection

uction from the well covered hereby to the extlent that

drilling

Such

l be separable as to each separate well operator and

ith the

been paid. Upon the failure or refusalg of any

ng well operator to pay such well opérator's

1 .
proportiongte part of any cost incurred hereunder in co nection

with the wel
share of p

participati

or the proc#eds from such share, until such proportionate

such cost h

11 covered hereby, EREX shall be entitled to receive the

roduction from the well accruing to such deid

ng well operator's interest in the unit involved

\
[
No part of the production or p

faulting
herein,
part of

as been paid. roceeds

I
14 i
i
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accruing 1

payment o

If any participating well operator fails or refuses to

well oper#tor's proportionate share of the cost incurred\

in connect

after ren

defaulting participating well operators, including ERéi

j

upon requ
the inte
operator &

well opera

well opera

amount shal

lien right
(7)

cion with the well covered hereby within sixty;

dition of a statement therefore by EREX,

ook 270331 |

o any participating well operator shall be applied toward

f costs chargeable to any other interest in Juch unit.

pay such
hereunder
(60) days
(lthe non-
{, shall,

st by EREX, pay the unpaid amount in the proportion that

est of each such non-defaulting participaﬁ'ng well
|

ears to the total interests of all such non-défaulting

tors. In such event, each non-defaulting parﬂ.

lcipating

tor so paying such well operator's share of the unpaid

11, to obtain reimbursement thereof, be subrogaﬁ#d to the

L described above.

[f the well involved herein has not been commenged as of

the date of this Order, EREX shall commence or caus to be
commenced ¢perations on such well within three hundred amd sixty-
five days (365) days from the date of this Order and in a event,
shall continue or cause to be continued operations under thlis Order
with due diligence; otherwise, the provisions thereof shall be
inoperative and this Order shall terminate, except for any cash

ncement

sums becoming payable hereunder, unless the time of comm

of such op

(8)
to the gas

E

ation is extended by an Order of the Board.

REX shall provide the Inspector certification tH%t title
|

and oil lying beneath State Route 83 and the |[McClure

15 ‘
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River are|not vested in the Virginia Department of Tran

and the Virginia Marine Resources Commission.

(9) |EREX shall cause a certified copy of this 0|

mailed to|the last known address of each well operator‘as listed

in this Onder. i
|

The relief granted by this Order is to avoid the drjlling of
unnecessany wells, prevent the various types of waste or

|
gas and priotect the correlative rights of all owners witw respect

to the pools in the drilling unit involved herein.

er to be

oil and

All mbers present and in agreement done and exethed this
17¢h day of January = %
il il |
J CHAIRMAN/
i
Done #nd performed this 17th day of January

|
19 91 , | by order of this Board.

16

|Board

Statl,
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 appeared Byron THomas Fulmer, being duly sworn did depose and say that

sook 270 e 334

State of Virgini
County of Washington

Acknowledged on this 17th day of __January .. 39.8

S —— . - — »-h-

personally befqre me a notary public in and for the State of Vir
appearad Benny Wampler, being duly sworn did depose and say that
Ch ixﬁ;sn of thel Virginia Gas and 0il Board, that he executed the sam

s au}hurized t /ﬂ‘ so.
Aol A N

Diane Davis
Motary Public
My comnission expires 9/23/92

- —

State of Virgini
County of Washington

Acknowledged on this 17th day of __January . 8
personally before me a notary public in and for the State of Virg

Prirmcipal Executive to the Staff of the Virginia Gas and 0il Board, tha
expcuted the s and was authorized to do so.

HA A~ J)qurf Py
Diane Davis
Notary Public
My commission expires 9/23/92

nia
is
and

nia
is
he

VIRGINIA., g

= preseﬁted 5 In the CI :c s Office of the Circuit Court of Dickenson County. The foregoing instru

sonaal e oreds::d afnd together with the certificate of acknos gment afme:st m::jlt i
T 0 3 ’

Deed Book No. and gage Ly 19.5 - /e},’ LP




; appeared Byron Thomas Fulmer, being duly sworn did depose and say that h
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State of Virginia
County of Washington

Acknowledged o

this 17th day of __dJanuary o L9

1]

personally bef

appeared Benny Wampler, being duly sworn did depose and say that h
:i:esn of the Vzrglnla Gas and 0il Board, that he executed the saméﬂ

Notary Public
My commnission expires 9/23/92
State of Virginig
County of Washington
Acknowledged on

his 17th day of January 19 91

qre me a notary public in and for the State of Virgihia

is
and

personally befo

Primecipal Executive to the Staff of the Virginia Gas and 0il Board, that
e ed the sapie \and was authorized to do so.

Diane Davis
Notary Public
My commission expires 9/23/92

e me a notary public in and for the State of Virgi;ia
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he
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